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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
West Palm Beach Library Foundation, Inc.
West Palm Beach, Florida

Opinion

We have audited the accompanying financial statements of West Palm Beach Library
Foundation, Inc. (a nonprofit organization) (the “Foundation”), which comprise the
statement of financial position as of September 30, 2025, and the related statements of
activities, cash flows, and functional expenses for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Foundation as of September 30, 2025, and the
changes in its net assets and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the Foundation and to meet
our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about
the Foundation's ability to continue as a going concern within one year after the date that
the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists.

Moss, Krusick & Associates, LLC



Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation's internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Foundation’s 2024 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated January 9, 2025. In our opinion,
the summarized comparative information presented herein as of and for the year ended September 30,
2024, is consistent, in all material respects, with the audited financial statements from which it has been
derived.

Moss, Krusick & Associates, LLC

Winter Park, Florida
March 12, 2026



West Palm Beach Library Foundation, Inc.
STATEMENTS OF FINANCIAL POSITION

September 30, 2025 and 2024

2025 2024
ASSETS
Cash and cash equivalents $ 265,377 $ 300,587
Prepaid expenses 154,705 83,575
Employee Retention Credit receivable 25,113 74,199
Investments 6,424,612 6,009,036
Total assets $ 6,869,807 $ 6,467,397
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accruals $ 61,319 $ 1,969
Deferred revenue 217,973 219,216
Total liabilities 279,292 221,185
NET ASSETS
Without donor restrictions
Board designated 567,804 521,691
Undesignated 277,000 237,176
With donor restrictions 5,745,711 5,487,345
Total net assets 6,590,515 6,246,212
Total liabilities and net assets $ 6,869,807 $ 6,467,397

The accompanying notes are an integral part of these financial statements.
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West Palm Beach Library Foundation, Inc.

STATEMENTS OF ACTIVITIES

For The Year Ended September 30, 2025
(with summarized comparative totals for the year ended September 30, 2024)

SUPPORT AND REVENUE:
Grants
Contributions - general
Contributions - naming opportunities
Contributions - non-financial assets
Food for Thought event
Yacht event
Giving Society event
Supporters event
Dividend and interest income, net

Total support and revenues
Net assets released from restrictions
EXPENSES
Program expenses
Management and general
Fundraising
Total expenses
Change in net assets before investments
Investment return, net
Change in net assets

Net assets, beginning of year

Net assets, end of year

The accompanying notes are an integral part of these financial statements.

Without Donor With Donor Total Total
Restrictions Restrictions 2025 2024
$ 298,795 $ - $ 298,795 $ 222,500
74,635 - 74,635 76,308
2,000 - 2,000 2,000
- - - 1,000
439,243 - 439,243 325,785
135,820 - 135,820 134,603
1,000 - 1,000 2,871
1,840 - 1,840 1,393
41,738 80,077 121,815 86,421
995,071 80,077 1,075,148 852,881
238,132 (238,132) - -
897,390 - 897,390 800,488
147,095 - 147,095 140,730
129,261 - 129,261 112,491
1,173,746 - 1,173,746 1,053,709
59,457 (158,055) (98,598) (200,828)
26,480 416,421 442,901 1,135,416
85,937 258,366 344,303 934,588
758,867 5,487,345 6,246,212 5,311,624
$ 844,804 $ 5,745,711 $ 6,590,515 $ 6,246,212
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West Palm Beach Library Foundation, Inc.

STATEMENTS OF CASH FLOWS

For The Years Ended September 30, 2025 and 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from grants $
Cash received from contributions
Cash received from naming opportunities
Cash received from Food for Thought event
Cash received from Yacht event
Cash received from Giving Society event
Cash received from Supporters event
Cash received from government credits
Dividends and interest received, net
Cash paid to suppliers and employees

Cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments
Purchase of investments

Net cash provided by investing activities

Change in cash and cash equivalents

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR $

RECONCILIATION OF CHANGE IN NET ASSETS TO NET
CASH USED IN OPERATING ACTIVITIES
Change in net assets $
Adjustments to reconcile change in net assets to
net cash used in operating activities:
Net realized and change in unrealized (gain)/loss on investments
(Increase) decrease in certain assets:
Employee Retention Credit receviable
Grants and pledges receivable
Prepaid expenses
Increase (decrease) in certain liabilities:
Accounts payable and accruals
Deferred revenue

Net cash used in operating activities $

2025 2024
298,795 227,500
74,635 76,308
2,000 2,000
438,000 352,726
135,820 134,603
1,000 2,871
1,840 1,393
49,086 -
121,815 86,421
(1,296,333) (1,137,381)
(173,342) (253,559)
238,132 234,913
(100,000) -
138,132 234,913
(35,210) (18,646)
300,587 319,233
265,377 300,587
344,303 934,588
(553,708) (1,221,785)
49,086 -
- 5,000
(71,130) 12,350
59,350 (9,653)
(1,243) 25,941
(173,342) (253,559)

The accompanying notes are an integral part of these financial statements.
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West Palm Beach Library Foundation, Inc.
STATEMENTS OF FUNCTIONAL EXPENSES

Year Ended September 30, 2025
(with summarized comparative totals for the year ended September 30, 2024)

Program Management Total Total

Expenses and General Fundraising 2025 2024
Salaries and related expenses $ 294,410 $ 80,973 $ 59,921 $ 435,304 $ 450,997
Grant expenses 410,146 - - 410,146 337,212
Food for Thought expenses 117,607 10 43,580 161,197 120,677
Contract service expenses 36,455 27,285 1,240 64,980 48,068
Yacht event expenses 32,629 - 13,516 46,145 48,937
Operational expenses 2,535 34,074 6,188 42,797 24,545
Other expenses - 4,753 1,325 6,078 9,705
Giving Society event expenses 3,608 - - 3,608 10,998
Supporters event expenses - - 3,491 3,491 2,570
Total expenses $ 897,390 $ 147,095 $ 129,261 $ 1,173,746 $ 1,053,709

The accompanying notes are an integral part of these financial statements.
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West Palm Beach Library Foundation, Inc.
NOTES TO FINANCIAL STATEMENTS

September 30, 2025

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization

West Palm Beach Library Foundation, Inc. (the Foundation) is a not-for-profit corporation located
in West Palm Beach, Florida established in 2001 in accordance with the laws of the State of
Florida. By raising private dollars that stretch public dollars, the Foundation helps expand and
diversify the West Palm Beach Library’s (Library) collections, cultural, educational and art
programs.

Financial Statements Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting
in conformity with the disclosure and display requirements of the Financial Accounting Standards
Board (FASB) as set forth under FASB Accounting Standards Codification (FASB ASC) 958-205
Not-for-Profit Entities, Presentation of Financial Statements. Accordingly, the net assets of the
Foundation are reported in each of the following classes:

Net assets without donor restrictions: are those currently available for use in the current
operations of the Foundation under the direction of the Board. Amounts received that are
designated for future periods or restricted by the donor for specific purpose are reported
as net assets with donor restrictions. When net asset with donor restrictions expires, the
net assets are reclassed to net assets without donor restrictions and reported in the
Statement of Activities as net assets released from restrictions. Net assets with donor
restrictions that are satisfied in the same period as received are recorded as without
donor restrictions.

Net assets with donor restrictions: are those subject to donor-imposed restrictions. Some
donor- imposed restrictions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. Other donor-imposed restrictions
are perpetual in nature, where the donor stipulates that resources be maintained in
perpetuity.

Basis of Accounting

The financial statements of the Foundation are prepared using the accrual basis of accounting
whereas revenues are recognized when earned and expenses are recognized when incurred.
This basis of accounting conforms to accounting principles generally accepted in the United
States of America.



West Palm Beach Library Foundation, Inc.
NOTES TO FINANCIAL STATEMENTS

September 30, 2025

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Estimates

Management uses estimates and assumptions in preparing financial statements in conformity
with accounting principles generally accepted in the United States of America. Those estimates
and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities, the reported revenue, expenses, and functional expenses. Actual results
could vary from the estimates that were used.

Fair Value of Financial Instruments

The Foundation follows FASB ASC 820-10 Fair Value Measurements and Disclosures, which
provides a common definition of fair value, establishes a framework to measure fair value within
accounting principles generally accepted in the United States of America, and expands the
disclosures about fair value measurements. The standard does not create any new fair value
measurements. Instead, it applies under existing accounting pronouncements that require or
permit fair value measurements.

For assets and liabilities measured at fair value on a recurring basis, entities should disclose
information that allows financial statement users to assess (1) the inputs used to develop such
measurements, such as Level 1 (i.e., quoted price in an active market for an identical asset
or liability), Level 2 (i.e., quoted price for similar assets or liabilities in active markets), or
Level 3 (i.e., unobservable inputs); and (2) the effect on changes in net assets of recurring
measurements that use significant unobservable (Level 3) inputs.

Under FASB ASC 820-10, there are three general valuation techniques that may be used to
measure fair value. There have been no changes in the methodology used as of September 30,
2025. The three approaches are as follows:

Market — Uses prices and other relevant information generated by market transactions
involving identical or comparable assets or liabilities. Prices may be indicated by pricing
guides, sales transactions, market trades, or other sources.

Cost — Based on the amount that currently would be required to replace the service
capacity of an asset (replacement cost); and

Income — Uses valuation techniques to convert future income amounts to a single present
amount based on current market expectations about the future amounts (includes present
value techniques and option-pricing models). Net present value is an income approach
where a stream of expected cash flows is discounted at an appropriate market interest
rate.



West Palm Beach Library Foundation, Inc.
NOTES TO FINANCIAL STATEMENTS

September 30, 2025

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Cash and Cash Equivalents

The Foundation considers highly liquid investments and investments with original maturities of
three months or less to be cash and cash equivalents, except for such similar investments that
are held and remain classified within the investment portfolio.

Investments

Investments are comprised of mutual funds, common stocks, corporate bonds, money market
funds, exchange traded funds (ETFs), and alternative funds. The funds are invested for long-term
investment return. Under FASB ASC 958-320, Investments — Debt and Equity Securities,
investments in marketable securities with readily-determinable fair values are reported at their fair
values in the Statement of Financial Position, with the amount of unrealized gains or losses on
investments not previously recognized shown in the Statement of Activities.

The Foundation presents dividend and interest income, net of related investment management
fees, totaling $121,815 and $86,421 for the years ended September 30, 2025 and 2024,
respectively.

Revenue Recognition

The Foundation follows Accounting Standard Update (ASU) 2014-09, Revenue from Contracts
with Customers (ASC 606), which outlines a five-step model whereby revenue is recognized as
performance obligations within a contract are satisfied, and ASU 2018-08, Not-for-Profit Entities:
Clarifying the Scope and the Accounting Guidance for Contributions Received and Contributions
Made (ASC 958), which clarifies how transactions should be accounted for as contributions
(nonreciprocal transactions) or exchange transactions and whether a contribution is conditional.

Grants and Pledges received are recorded as net assets with donor or without donor restrictions
depending on the existence or nature of any donor restrictions.

Unconditional promises to give are recorded at their net realized value. Conditional promises to
give are recognized only when the conditions on which they depend are substantially met and
the promises become unconditional.

Contributions received, including unconditional promises, are recognized as support when the
donor's commitment is received. All contributions are considered to be available for unrestricted
use unless specifically restricted by the donor.

Revenue from contracts with customers is limited to the fair value of tickets to special events.
Revenues are recognized at the point in time that the event is held. Deferred revenue represents
the revenue portion of the tickets sold for an event to be held after the end of the fiscal year.



West Palm Beach Library Foundation, Inc.
NOTES TO FINANCIAL STATEMENTS

September 30, 2025

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Donated Goods and Services

The Foundation follows ASU 2020-07, Not-for-Profit Entities (Topic 958): Presentation and
Disclosures by Not-for-Profit Entities for Contributed Non-financial Assets, which requires the
monitoring and tracking of gifts in kind by asset category, while also noting any donor-imposed
restrictions. The value of the contributed goods and services is recognized when they (a) create
or enhance a nonfinancial asset or (b) require specialized skills provided by entities or persons
possessing those skills, and would need to be purchased if they were not donated. Donated
goods and services are reflected in the financial statements at their estimated fair market value at
the date of receipt. The donated goods and services are recorded as contributions of non-
financial assets in the Statement of Activities, and as non-financial expense in the Statement of
Functional Expenses.

Advertising

Advertising costs are expensed when incurred and are included within management and general,
and fundraising categories in the Statement of Functional Expenses. Total expenditures for
advertising costs for the years ended September 30, 2025 and 2024 were approximately $29,938
and $37,508, respectively.

Expense Allocation

The costs of providing various programs and other activities have been summarized on a
functional basis in the Statement of Activities and according to natural classification in the
Statement of Functional Expenses. Accordingly, certain costs have been allocated among the
programs and supporting services benefited.

Income Taxes

The Foundation is a Florida not-for-profit corporation, other than a private foundation, pursuant to
Internal Revenue Code Section 501(c)(3) and, as such, is not required to pay income taxes on its
exempt function income.

The Foundation evaluates its uncertain tax positions in accordance with FASB ASC 740, Income
Taxes, which states that management's determination of the taxable status of an entity, including
its status as a tax-exempt entity, is a tax position subject to the standards required for accounting
for uncertainty in income taxes. Management does not believe that the Foundation has any
significant uncertain tax positions that would be material to the financial statements. Furthermore,
there is no Federal or State open-year tax return under audit.
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West Palm Beach Library Foundation, Inc.
NOTES TO FINANCIAL STATEMENTS

September 30, 2025

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Prior Year Summarized Information

The financial statements include certain prior-year summarized comparative information in total, but
not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with accounting principles generally accepted in the United States of
America. Accordingly, such information should be read in conjunction with the Foundation’s
financial statements for the year ended September 30, 2024, from which the summarized
information was derived. Certain 2024 amounts may have been reclassified to conform to 2025
classifications. Such reclassifications would have had no effect on the change in net assets as
previously reported.

Recently Adopted Accounting Policies

Effective October 1, 2023, the Foundation adopted FASB ASU 2016-13, Financial Instruments —
Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, as amended,
which modifies the measurement of expected credit losses on certain financial instruments. The
Foundation adopted this new guidance utilizing the modified retrospective transition method. The
adoption of this standard did not have a material impact on the Foundation's financial statements,
but did change how the allowance for credit losses (i.e. doubtful accounts) is determined.

NOTE 2 - LIQUIDITY AND AVAILABILITY OF RESOURCES

Financial assets available at September 30 for general expenditure within one year, that is,
without donor restrictions or other restrictions limiting their use comprise the following:

2025 2024
Cash and cash equivalents $ 265,377 $ 300,587
Employee Retention Credit receivable 25,113 74,199
Investments 6,424,612 6,009,036
Total financial assets 6,715,102 6,383,822
Less:
Donor restricted endowment net assets (5,745,711) (5,487,345)

Financial assets available to meet general
expenditures over the next 12 months $ 969,391 $ 896,477

11



West Palm Beach Library Foundation, Inc.
NOTES TO FINANCIAL STATEMENTS

September 30, 2025

NOTE 2 - LIQUIDITY AND AVAILABILITY OF RESOURCES (continued)

The Foundation is substantially supported by contributions without donor and with donor
restrictions. If a donor’s restriction requires resources to be used in a particular manner or in a
future period, the Foundation must maintain sufficient resources to meet those responsibilities to
its donors. Some of the Foundation’s net assets with donor restrictions are available for general
expenditure within one year of September 30, 2025 because the restrictions on the net assets
are expected to be met by conducting the normal program activities of the Foundation in the
coming year. Accordingly, the related resources have been included in the quantitative
information detailing the financial assets available to meet general expenditures within one year.

NOTE 3 — CONCENTRATION OF CREDIT RISK

The Foundation uses an FDIC insured financial institutions to maintain its cash, which at times
may exceed FDIC insured limits. The Foundation has not experienced any losses in such
accounts and believes it is not exposed to any significant credit risks on such cash. As of
September 30, 2025 and 2024 the Foundation exceeded the FDIC limits by $18,849 and
$54,056, respectively.

The Foundation invests in various securities and mutual funds which are exposed to various
risks, such as interest rate, market, and credit risks. Due to the level of risk associated with
certain investments, it is at least reasonably possible that changes in the value of investments
will occur in the near term and that such changes could materially affect the Foundation's
account balances and the amounts reported in the Statement of Financial Position.

NOTE 4 — GRANTS AND PLEDGES RECEIVABLE

Grants and pledges receivable are recorded for unconditional promises to fund programs for the
subsequent year. As of September 30, 2025 and 2024, the Foundation has no unconditional
promises.

No allowance is provided since all grants and pledges receivable are deemed fully collectible
based on the Foundation’s evaluation of historical experience, current conditions, and reasonable
forecasts. No discount is recorded for receivables due in more than one year as the amount of
such discount is considered immaterial.
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West Palm Beach Library Foundation, Inc.
NOTES TO FINANCIAL STATEMENTS

September 30, 2025

NOTE 5 - FAIR VALUE MEASUREMENTS

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following table sets forth by level, within the fair value hierarchy, the Foundation’s assets
measured at fair value on a recurring basis as of September 30:

Level 1 Level 2 Level 3 Total
2025
Investments:
Cash equivalents $ 257,258 $ - $ - $ 257,258
Fixed income securities 1,019,563 - - 1,019,563
Equity securities 4,599,745 - - 4,599,745
Alternatives - stocks, ETFs, and mutual funds 369,199 - - 369,199
Alternatives - non-marketable securities* - - 178,847 178,847
$ 6,245,765 $ - $ 178,847 $ 6,424,612
2024
Investments:
Cash equivalents $ 137,988 $ - $ - $ 137,988
Fixed income securities 739,794 - - 739,794
Equity securities 4,592,355 - - 4,592,355
Alternatives - stocks, ETFs, and mutual funds 372,900 - - 372,900
Alternatives - non-marketable securities* - - 165,999 165,999
$ 5,843,037 $ - $ 165,999 $ 6,009,036

*Alternatives — non-marketable securities: The fair value of units is measured as a practical
expedient, at the net asset value of the units held by the Foundation at year end, as reported by
the investment manager and within the valuation guidelines specified in respective investment
agreements.
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West Palm Beach Library Foundation, Inc.
NOTES TO FINANCIAL STATEMENTS

September 30, 2025

NOTE 6 — NET ASSETS WITH DONOR RESTRICTIONS

As of September 30, net assets with donor restrictions consisted of:

2025 2024
Subject to endowment spending policy and appropriations:
Mandel Foundation Endowment revenue $ 1,745,711 $1,487,345
Perpetual in nature:
Mandel Foundation Endowment 4,000,000 4,000,000
Total net assets with donor restrictions $ 5,745,711 $5,487,345

NOTE 7 - ENDOWMENT

The Foundation's endowment consists of a grant established for the development of the West Palm
Beach Library Foundation as well as to fund library programs. The Mandel Foundation
Endowment is donor-restricted to be held for a specific purpose or in perpetuity, while the Board
designated funds are without donor restrictions and may be undesignated and made available for
general use at the discretion of the Board. ASC 958, Not-for-Profit Entities, provides guidance on
the net asset classification of donor-restricted endowment funds for a not-for-profit organization
that is subject to an enacted version of the Uniform Prudent Management of Institutional Funds
Act of 2006 (UPMIFA) and improves disclosures about an organization’s endowment funds (both
donor-restricted endowment funds and Board-designated endowment funds), whether or not the
organization is subject to UPMIFA.

The State of Florida adopted the Florida Uniform Prudent Management of Institutional Funds Act
(FUPMIFA), which became effective July 1, 2012, and provides a) consistent investment and
spending standards to all forms of charitable funds, b) strengthens the concept of prudent
investing, c) abandons historic dollar value as a floor for expenditures and provides more flexibility
to the organization in making decisions about whether to expend any portion of an endowment
fund, and d) provides a process for the release or modification of restrictions on a gift instrument.
The adoption by the Foundation of the provisions of the new law did not have a significant change
in its management and investment policies of endowments.

For donor-restricted endowment funds, the Foundation classifies net assets with donor
restrictions (a) the original value of gifts donated to the permanent endowment, (b) the original
value of subsequent gifts to the permanent endowment, (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument at the
time the accumulation is added to the fund, and (d) income realized and unrealized by the
perpetual endowment that is not appropriated during the year.

14



West Palm Beach Library Foundation, Inc.
NOTES TO FINANCIAL STATEMENTS

September 30, 2025

NOTE 7 - ENDOWMENT (continued)

The Foundation has adopted conservative investment and spending policies for endowment
assets that attempt to provide a predictable stream of funding to programs supported by its
endowments, while seeking to maintain the purchasing power of the endowment assets. Under
this policy, the endowment assets are invested in a manner that is intended to produce results
while assuming a moderate level of investment risk.

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and
unrealized) and current yield (interest and dividends). The Foundation utilizes the services of a
financial advisor who provides input into the investment strategy policy.

The Foundation’s annual appropriations are determined at the discretion of the Board of Directors
unless specific instructions are provided by the endowment donors.

In 2018, the Board of Director adopted a spending policy to annually make available 5% of a
rolling three-year average of the Mandel Foundation Endowment assets. In accordance with the
spending policy, the first one hundred thousand dollars of annual appropriations shall be given as
a grant or contribution to the Mandel Public Library of West Palm Beach. The remainder of the
Endowment’s annual appropriation, if any, is to be divided evenly between the Mandel Public
Library of West Palm Beach and the Foundation. The Foundation’s portion of the annual
appropriation is available for operations, at the discretion of the Board of Directors, in accordance
with the endowment policies and procedures.

Endowment net assets by type as of September 30, consists of the following:

Without Donor With Donor
Restrictions Restrictions Total

2025
Donor restricted endowment funds $ - $ 5,745,711 $ 5,745,711
Board-designated endowment funds 567,804 - 567,804
Endowment net assets, ending $ 567,804 $ 5,745,711 $ 6,313,515

2024
Donor restricted endowment funds $ - $ 5,487,345 $ 5,487,345
Board-designated endowment funds 521,691 - 521,691
Endowment net assets, ending $ 521,691 $ 5,487,345 $ 6,009,036
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West Palm Beach Library Foundation, Inc.

NOTES TO FINANCIAL STATEMENTS

NOTE 7 - ENDOWMENT (continued)

September 30, 2025

Changes in endowment net assets for the year ended September 30, consists of the following:

2025

Endowment net assets, beginning of year
Investment change:

Investment income

Investment expenses

Net appreciation

Total investment change

Appropriations

Endowment net assets, end of year

2024

Endowment net assets, beginning of year
Investment change:

Investment income

Investment expenses

Net appreciation

Total investment change

Appropriations

Endowment net assets, end of year

Without Donor With Donor
Restrictions Restrictions Total
$ 521,691 $ 5,487,345 $ 6,009,036
21,767 117,239 139,006
(2,134) (37,162) (39,296)
26,480 416,421 442 901
46,113 496,498 542,611
- (238,132) (238,132)
$ 567,804 $ 5,745,711 $ 6,313,515
$ 428,438 $ 4,593,726 $ 5,022,164
15,317 108,422 123,739
(2,127) (35,241) (37,368)
80,063 1,055,353 1,135,416
93,253 1,128,534 1,221,787
- (234,915) (234,915)
$ 521,691 $ 5,487,345 $ 6,009,036

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level the donor requires the Foundation to retain as a fund of perpetual
duration. There were no such funds as of September 30, 2025 and 2024 below the level required

by donors.
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West Palm Beach Library Foundation, Inc.
NOTES TO FINANCIAL STATEMENTS

September 30, 2025

NOTE 8 — EMPLOYEE RETENTION CREDIT

Under the provision of the CARES Act, the Foundation was eligible for refundable employee
retention credit subject to certain criteria. The Foundation has an outstanding employee retention
credit receivable of $25,133 and $74,199 as of September 30, 2025 and 2024, respectively.

NOTE 9 - SUBSEQUENT EVENTS

The Foundation has evaluated subsequent events through March 12, 2026, which is the date the
financial statements were available to be issued. Management is not aware of any events that
have occurred subsequent to the Statement of Financial Position date that would require
adjustment to, or disclosure in, the financial statements.
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